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About This Guide

The SHE Investments team has worked with
hundreds of female entrepreneurs in Cambodia, and
one of the most common questions we get asked is
“How can | get investment?” If you are looking for
investment or interested in what investment means,
this guide will help you understand investment as a
financing option and how to access it from start to
finish.

This guide has been written to be easily read
and digested. Think of it as an introduction to
investment for entrepreneurs. The aim is to help you
feel more comfortable talking about investment,
asking the right questions, understanding whether
investment is right for you, and getting your business
closer to investment readiness. It will cover all the
basics: what investment is, the different types of
investment, and how to get your business investment
ready. Our goal is to provide information, tools, and
resources so you feel equipped to access the right
financial resources for your business.

This isthe second book in the SHE Entrepreneurs
Handbook series. We have designed it primarily for
female entrepreneurs in Cambodia who already have
a business and are interested in investment, but it will
be useful for anyone who would like to learn more
about the basics of investment in Cambodia.



Why should women run a
business?

In Cambodia, more than 60 percent of businesses
are run by women. While most are micro- or small
businesses, they make a massive contribution to
Cambodia’'s economy every year: creating jobs,
enabling families to earn incomes, allowing women
to become financially independent, and promoting
them as role models and leaders. Traditionally, women
have been expected to stay home or tend to domestic
duties such as caring for children, cleaning the house,
and cooking for the family, while it has been left to
men to run the businesses. However, it is important
for both men and women to understand that anyone
can run a business, whether male or female, able-
bodied or living with a disability, in a city or a village,
or rich or poor; all anyone needs is the right information
and tools.

SHE Investments and Aspen
Network of Development
Entrepreneurs

This resource has been developed by SHE
Investments and supported by the Aspen Network of
Development Entrepreneurs (ANDE) as part of their
Advancing Women’'s Empowerment Fund (AWEF).



Together SHE and ANDE share the belief that women
in Cambodia have the power to start and scale
enterprises that create meaningful impact for
themselves, their families, and their commmunities.
This guide is one resource created under our
partnership to be made available to entrepreneurs
across the country.

Disclaimer

The information provided in this book does not,
and is not intended to, constitute legal/financial advice;
instead, all information, content, and materials
available in this book are for general informational
purposes only. Information in this book may not
constitute the most up-to-date legal/financial or other
information. Although the authors and publisher
have made every effort to ensure that the information
in this book was correct at press time, the authors
and publisher do not assume and hereby disclaim
any liability to any party for any loss, damage, or
disruption caused by errors or omissions, whether
such errors or omissions result from negligence,
accident, or any other cause.

Readers of this book should contact their
attorney/financial advisors to obtain legal/financial or
professional advice with respect to any particular legal
or financial matter. No reader of this book should act



or refrain from acting on the basis of information in
this book without first seeking legal/financial or
professional advice from legal/financial advisors for
the purpose of assessing whether such act is suitable
to you based upon your own personal financial
objectives, needs and risk tolerance. Authors and
publisher hereby disclaim any liability or loss incurred
by any person who acts or refrains from acting upon
information discussed herein.

The advice found within may not be suitable
for every situation. Neither the authors nor the

publisher are held responsible for any results accrued
from the advice in this book.

We would like to thank the following people for
their advice and contribution:

. Alexander Grassam-Rowe

. Celia Boyd

. Leakhena Saroeun

. Manita Ray

J Melanie Mossard
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Chapter One:
What is Investment?

Over the last 10 years in Cambodia, investment
has become a hot topic. During almost every workshop
run by SHE Investments, we get asked, “How can |
get investment?” What we have learned through
these discussions is that many entrepreneurs don't
fully understand what investment is, the different
types of investment there are, and what each means
for their business.

What is investment?

Bank Loan

- Share
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Investment is a very general term, but it typically
means putting money into a business to generate a
benefit (most commonly as income) in the future.
Most entrepreneurs vaguely understand this, but
there are common misconceptions about what
qualifies as investment and what it actually means
for a business. For example, we find that many
entrepreneurs are surprised to learn that obtaining a
bank loan is a type of investment classified as debt
investment (see below for more info). The confusion
comes from the tendency for people to say investment
when they mean equity investment, in which an
individual or a company gives money in return for
part-ownership of a business (that is, shares).
Investment can come in many forms, such as starting
anew business, buying new assets (such as equipment)
or real estate, buying shares in an existing company,
or spending money on research and development;
these are all investments.

This book focuses on what receiving investment
can mean for a business owner, how a business owner
obtains financing (that is, investment), and which
option is the best for a business.




What are the common types
of financing?

Debt Investment

Most people know debt investments as loans.
Debt investment may come from a bank or another
financial institution and requires set repayment
schedules that are negotiated between the financial
institution and the business. This is often cheaper and
quicker to obtain than equity investment; however,
it requires proof that you can repay the loan within a
certain time and, often, collateral.

Equity Investment

When people say investment, they're usually
referring to what is known as equity investment. Equity
investment is the most popular and talked-about
financing option, particularly for start-ups. In equity
investment, the investor (an individual or a company)
takes some ownership in your business in the form
of shares. Equity investment is good for an entrepreneur
when their business is growing but does not have
much cash flow, as there are no set repayments.
However, it can take a lot of work to obtain this type
of investment.



Convertible Note

A convertible note is a debt that converts into
equity. When an investor cannot value a business
reliably, they will lend the business money; and then
rather than get their money back with interest, the
investors receive shares in the business when itis able
to be valued.

Informal Financing

Informal financing refers to getting money from
your friends or family. This can come as either a loan
or equity (in which your friends or family own some
of your business). This can be a great place to start,
as it can be easier to obtain early on. However, you
need to be sure that your friends and family understand
the risks involved and there are clear agreements in
place. We have seen relationships struggle due to
failed business ideas, so enter these agreements with
caution.

Grants

When business owners are looking for
investment, they often forget to think about grant
financing. Grant financing is when an organization
provides your business with money but does not look
to make money from it. Grant funding is great for
start-ups that can create social benefits for society or



their communities. There are grants that are allocated
for different sectors and kinds of impacts, such as
women’'s empowerment, environmental impact, social
enterprises, for tech start-ups, etc. Grants are a great
resource for new businesses and social enterprises,
but every grant is different and has unique
requirements.

It is important to note that grant proposals are
often required to be written in English, which may be
a barrier for some entrepreneurs. Those whose written
English is not very strong may need to seek help with
writing or editing effective grant proposals.



What are the common
types of financing?
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