
























• Loan
• Easier and quicker to 

obtain than equity
• Need positive cashflow to 

make repayments • Investor takes some 
ownership in the business

• Can often be difficult to 
get, and need a lot of due 
diligence

• Good for businesses that 
do not have positive 
cashflow yet

• Best for very early stage 
businesses

• Used when it is difficult 
to value a business

• Similar process to equity 
investment

Debt Investment

• Great for start-ups and 
social enterprises

• Can be difficult to apply 
depending on the grant

Investor

Unknown

Friend Terms

What are the common 
types of financing?

• Very common
• Borrowing money from 

friends and family
• Need to be clear on the 

terms at the start

Convertible Note

Equity Investment

Grant

Informal Financing
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